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Since the business arena embraced the use of Statistics for the calibration and management of risk, much emphasis has been placed on the  development of tools that are bigger, faster, and more powerful. Such efforts have culminated in the complete automation and integration of the risk measurement process, evidenced by the proliferation of 'black-box type' software systems available in the marketplace today that are able to produce risk calculations on tens of thousands of positions, across asset types at the touch of a button. While such rigor would bring piece of mind to even the most complex of balance sheets, the results may be difficult to interpret and utilize within Corporate Treasury in many situations.

This piece will cover the basics of value-at-risk analysis with a focus on conceptual understanding, as opposed to mechanics. The goal is to assist practitioners with the development of simple, easy-to-use and interpret spreadsheet-based value-at-risk models that can be used to quantify, track and manage exposures in currency and commodity markets. The session would be equally valuable to those utilizing 3rd party systems in attaining a better understanding of the inner workings of the 'black box'.
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