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New technologies, including remotely created checks, paper checks converted into electronic images, and ACH debits has made it more difficult to identify altered checks, including added payees, and to return the check before its midnight deadline.  An ever-increasing number of banks are implementing Check 21 imaging procedures, with the original paper checks being destroyed.  What is your organization's liability if the check that was imaged, processed, and shredded was actually a fraudulent check?

The Check 21 Indemnity Provision, a little-known area of law, answers that question.  This provision is significant for those using Remote Deposit Capture (e-Deposit), as the Indemnity is provided by the organization doing the imaging.  Learn what triggers the Indemnity, and how you can protect your organization and position it to qualify for the Indemnity in the case of fraud.

Check fraud losses are growing 25% a year, while banks are accepting fewer losses, and insurance companies are looking closely at adding exclusions to their policies that limit their liability.  This session identifies the various liabilities associated with check fraud, and specific strategies to help prevent losses.

Greg Litster is president and founder of SAFEChecks, and is editor of Frank Abagnale’s fraud bulletin, Check Fraud, Holder in Due Course, Check 21 and Identity Theft, Volume 6.  Mr. Litster is a former banker of 18 years, has written articles published in AFP Exchange, American Payroll Association, and Sheshunoff’s Corporate Cash Management  Manual.  He has served as an expert witness on several check fraud cases, and has spoken nationally on fraud prevention for several organizations, including Texpo, Windy City Summit, and New York Cash Exchange.
Mr. Litster earned a Bachelor of Science in Economics and a Master of Business Administration from Brigham Young University. 

