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"Money Market Innovation: Repurchase Agreements" Repurchase agreements play a key role in the money market by providing channels for market participants to meet funding requirements, achieve investment return benchmarks, and to carry out alternative trading strategies.  Recent market innovations are expanding the role these instruments play in the money market by positioning intermediaries in the deal flow, which adds efficiencies and opens repurchase agreement investing to a wider range of investors. ¶ This session will explore the history of the repurchase agreement and briefly examine the mechanics behind these transactions.  An overview of buy-side and sell-side motivations will provide the audience with an understanding of the business behind repurchase agreements.  An overview of repurchase agreement innovation will center on the introduction of the tri-party repurchase agreement, underlying mechanics, channel development, and ways in which tri-party repurchase agreements extend investment opportunities to a wider range of investors and sell-side participants by circumventing barriers to investment and enhancing deal efficiencies.  The audience will learn how market innovation extends repurchase agreement investment opportunities to a wider range of investors as well as ways in which investors can access these investment vehicles in an effort to increase short-term investment returns.
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